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ABSTRACT 

This study aimed to examine the impact of capital structure on firm 

performance during the COVID-19 pandemic and its moderating effect on 

the relationship between capital structure and firm performance using a 

fixed-effect balanced panel data approach. The sample included all 

Malaysian public firms listed on the Main Market of Bursa Malaysia from 

2018 to 2021. The study made a distinction between the prediction of results 

for long-term debts and total debts, considering the unique situation of the 

COVID-19 pandemic. The results showed that while total debts negatively 

affected firm performance, long-term debts, however, affected firm 

performance positively due to the higher liquidity position offered by them. 

This study also found evidence that the COVID-19 pandemic significantly 

reduced the adverse impact of debt on firm performance, most likely due to 

the societal and monetary aid offered by the Malaysian government 

throughout the pandemic.   
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